Model Test Paper For PhD Entrance In Economics

Note- The syllabi for both the papers will based on the compulsory papers of MA Economics of Kurukshetra University.

Paper-I

1. Zero substitution of factors of production is assumed in case of production function of  :

a) Cobb-Douglas
b) Leontief

c) Solow





d) None of these
2. The demand curve of the monopolist is X=50 - 0.5P and cost function is C=50+40X. Find marginal revenue at maximum profit:

a) 20

b) 40
c) 60





d) 80
3. A firm will close down in short run if its average revenue is less than:

a) Average cost

b) Marginal cost
c) Average variable cost 





d) Average fixed cost
4. Efficient allocation of resources is achieved to the greatest extent under:

a) Monopoly

b) Perfect competition
c) Monopolistic competition





d) Oligopoly

5. Keynes assumed money supply to be:
a) Exogenous

b) Endogenous

c) Both (a) and (b)

d) Indeterminate

6. The concept of inside money was introduced by:
a) Gurley R Shaw

b) R Solow
c) Stigler

d) Sweezy

7. Which of the following is an instrument of selective credit control:
a) Bank rate

b) Margin money requirement
c) Variable reserve ratio

d) All of these
8. Vertical slope of Phillips curve implies that stabilization policy of the government is:
a) Highly effective

b) Ineffective
c) Adversely effective

d) None of these
9. According to H-O theory if a country enters into international trade, the income of its scarce factor
a) Increases

b) Decreases

c) Constant

d) None of these

10. Demand for conspicuous goods increases as its price:

a) Decreases

b) Increases
c) Remains constant





d) None of these

Paper-II

Answer the following questions in 50-80 words. Each question carries 5 marks. 

1. Differentiate between positive economics and welfare economics.

2. Explain the concept of Prisoners’ Dilemma under cartels.

3. What is peak load pricing? Illustrate with the help of a diagram.

4. What is the essence of financial theory of investments?

5. Mention five factors affecting consumption expenditure in an economy.

6. Give a diagrammatic representation of Samuelson’s theory of public goods.

7. Is the burden of public debt shifted to future generations?

8. Differentiate between an estimator and an estimate giving suitable example.

9. Economic variables are often measured with error. Does this mean that regression analysis is unrealistic?

10. Under what conditions does a tariff applied to an imported product overstate or understate the effective rate of protection.

