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Time Allowed : 3 Hours] [Maximum Marks : 80 (f) Surplus value.
Note : Attempt five questions in all, selecting one question AR e

from each Unit. Question No. 1 is compulsory. All

questions carry equal marks. (g) Social welfare function.
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Compulsory Question ( 3tfFard wo=) S
1. Explain the following : 8x2=16 UNIT-T (3ate-1)
frefafag 1 = FfEw 2. Critically evaluate the Marginal Analysis approach to

pricing and production decisions, and compare it with

(a) Monopoly power. the Baumol’s Sales Revenue Maximization model. 16
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(b) Managerial utility. A HT MATAHAS GodAichd I S 3T Gl
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. . o 3. Using the Bain’s Limit Pricing Theory, analyze the pricing
(c) Marginal rate of Technical substitution. . ) ]
strategy of an incumbent firm facing the threat of entry

qohlshl gfaeeqd 1 HHW < from a potential competitor in the market. 16
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UNIT-II (SehrE-I1)

Using the modern approach, analyze the pricing of factors
of production under imperfect competition and explain

the implications for factor income distribution. 16
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Analyze the impact of technical progress on factor shares
and factor income distribution in a dynamic economy.
16
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UNIT-III ( SehTE—I1II )

Analyze the concept of Pareto Optimality and explain
how it relates to the efficiency of the market. 16
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Analyze the economics of information and explain how
market signaling and search costs affect the efficiency of
the market. 16
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UNIT-IV (E&E-1V)

Analyze the concept of Risk aversion and explain how it
affects the Demand for insurance and the price of insurance

products. 16
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Using the theory of games, analyze the strategic interaction
between two competing firms in an oligopoly market,
and explain how the market structure affects their pricing
and output decisions. 16
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