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PUBLIC ECONOMICS–I

Paper : M-BECOC-004

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all. Select one question each from
the four units. Question No. 1 is compulsory.

Compulsory Question

( )

1. (i) What is Permit trading?
(ii) What are impure public goods?
(iii) What is first fundamental theorem of welfare economics?
(iv) What is rent seeking?
(v) What is dynamic tax incidence?
(vi) What is Ramsey rule?
(vii) What is tax evasion?
(viii) What is deadweight loss? (8×2=16)

(i)

(ii)
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(iii)

(iv)

(v)

(vi)

(vii)

(viii)

UNIT–I
( –I )

2. What are externalities? Discuss how these can be internalized
through negotiations?

3. What is asymmetric information? Explain the market failure due
to asymmetric information.

UNIT–II
( –II)

4. What are public goods? Discuss the efficient provision of public
goods using Bowen model.
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5. Discuss the preference revelation mechanism propounded by
Clarke.

UNIT–III
( –III)

6. Discuss the incentive effects of excise and income taxation on
supply of labour.

7. Discuss the incidence of taxation in a general equilibrium frame-
work.

UNIT–IV
( –IV)

8. What is excess burden of tax? How this burden can be
measured?

9. Discuss the effects of corporation tax on corporate decisions.




