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Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all selecting one question each
from all the four units. Question No. 1 is compulsory.

Compulsory Question

( )

1. Explain the followings :
(a) Contract Curve.
(b) Slutsky theorem statement.
(c) Significance of curvature of isoquant.
(d) Necessary condition for choosing optimal inputs.
(e) Perfect and pure competition.
(f) First degree price discrimination.
(g) Assumption of naïve producer.
(h) Cournot equilibrium. (8×2=16)
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UNIT–I
( –I )

2. Show the application of indifference curve to supply of labour.
16

3. Compare the Consumers' surplus measured by Marshallian and
Hicksian methods. 16

UNIT–II
( –II)

4. Discuss and derive the properties of Cobb-Douglas production
function. 16
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5. Discuss the modern theory of cost and its applications in busi-
ness firms. 16

UNIT–III

( –III)

6. Write a note on dynamic changes in the industry and the

response of industry. 16

7. Briefly discuss the Chamberlin's approach to equilibrium of a

firm in monopolistic competition. 16

UNIT–IV

( –IV)

8. Using Cournot model prove that with increase in number of
sellers in market, the oligopoly tends to give results of perfect

competition. 16



9. Explain the joint profit maximization and market sharing process

in cartels. 16
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