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FINANCIAL ECONOMICS-II
Paper - M—ECOE-024

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all. Select one question each from
the four units. Question No. 1 is compulsory.
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Compulsory Question (3TFaTd o)

1. (1)) Whatis market risk?

(i) What is speculation?

(i) What is yield to maturity?

(iv) What is price earning ratio?

(v) What is diversification?

(vi) What is strong market efficiency?

(vil) What is call option?

(viii) What is delta?

(i) TSI 1 Sife™ & ?

(i) dfeheuT 1 8?2

(iii) aRTEE ®1 ST = B2

(iv) 9ed ofsi U 1 @72
(v) fafaefietor s 22
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(vi) HEd SR & S 22
(vii) HATRR Torhed o 22

(viii) S 1 8?2

UNIT-I (3&TE-1)
How risk-return analysis is done in security markets?
Comment.

e SR o Sifem gfare fovewor s e S 2?2
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What are the various bond portfolio management strategies?
Explain.
fafu=t ae Tewifem yaum ToHifa Fn €7 e St

UNIT-II (3&hTE-11)

Critically analyse Markowitz portfolio diversification model.

ATeRaes! Tewiferal fafasieo Aied &1 e fagero
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Discuss arbitrage pricing theory clearly stating the assumptions.
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UNIT-III (3eTE-11I)
Write a detailed note on the fundamental analysis in security
markets.
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7.  Explain the working of Binomial option pricing model.

fgug oo wea frulor wiea =+t wrEfyomel *®t =
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UNIT-IV (3HE-1V)

8. Explain the procedure of trading in futures markets.

Tl SR H AR 1 YfhaT i AT HiTSU

9. Discuss the effectiveness of Treynor index in evaluating mutual
funds.
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