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MICRO ECONOMIC ANALYSIS–II

Paper – M-ECOC–004

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all, selecting one question from
each unit. Question No. 1 is compulsory. All questions carry
equal marks.

Compulsory Question ( )
1. Answer all parts breifly :

(i) How does Williamson's Model of Managerial Discretion
explain the behaviour of managers in making decisions for
their firms?

(ii) What is the main criticism of marginal analysis as a
decision-making tool?

(iii) What is the main difference between the macro theories of
distribution put forth by Ricardo and Marx?

(iv) How labour saving technical progress will affect share of
labour?

(v) What do you understand by search costs?
(vi) What is the basis of Theory of Second Best?
(vii) Tell about utility curve of risk taker.
(viii) What is risk pooling? (8×2=16)
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(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

UNIT–I ( –I )
2. What is Bain's Limit Pricing Theory and how does it affect a

firm's pricing strategy?

3. Write a detailed note on Marris Model of Managerial
Enterprise.
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UNIT–II ( –II)

4. What is the modern approach to pricing factors of production
when there is perfect competition in product market and factor
market?

5. Discuss the macro theory of distribution put forth by Kaldor and
evaluate it's relevance in the modern economy.

UNIT–III ( –III)

6. Explain the concepts of existence, stability, and uniqueness of
partial equilibrium and their significance in economic analysis.

7. What is Pareto optimality and why is it an important concept in
welfare economics?



UNIT–IV ( –IV)

8. How do gambling and insurance reflect different attitudes
towards risk and uncertainty, and what role do they play in the
economy?

9. What is Nash equilibrium, and how is it used to analyze
non-cooperative games? Provide examples.
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