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PUBLIC ECONOMICS – II
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Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all. Question No. 1 is compulsory.
Select one question from each of the four units.

Compulsory Question ( )
1. (i) What are the properties of Arrow's theorem?

(ii) What is shadow price?
(iii) What is voter behaviour?
(iv) What is median voter theorem?
(v) What is burden of public debt?
(vi) What is peak load problem?
(vii) What is a unconditional grant?
(viii) What is budget deficit?

(i)

(ii)

(iii)

(iv)
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(v)

(vi)

(vii)

(viii)

UNIT–I ( –I)
2. Critically examine the majority voting rule of Bowen and Black

along with its limitations.

3. Explain Downs model of multi party behaviour in detail.
Also discuss its assumptions.

UNIT–II ( –II)
4. What is theory of second best? Discuss its implications for

public goods.

5. Discuss the social cost benefit analysis under risk and
uncertainty.
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UNIT–III ( –III)
6. Write a detailed note on the Classical and modern theory of

burden controversy of public debt.

7. Write notes on the following :
(a) Public debt sustainability.
(b) Public debt and economic growth.

( )

( )

UNIT–IV ( –IV)
8. Critically explain the theory of inter governmental grants along

with its applications.

9. What is the redistributive impact of the budget? Discuss its
relevance for the society.




