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ECONOMICS OF ENVIRONMENT AND
SOCIAL SECTOR-I
Paper—-M—ECOE-032

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all, selectingone each from all the
four units. Question No. 1 is compulsory.
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Compulsory Question
(3fard w)
1.  Explain the followings in 30-40 words :
(1) Market Efficiency.
(i)  Positive Externalities.
(i) Standard and Charges Method.
(iv) Probable and Proven Resource.
(v)  Pollution Charges.
(vi) Emission Reduction Certificate.
(vii) Coase's Theorem Statement
(viil) Separable Utility. (8%2=16)
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UNIT-I
(3E-1)
2. Explain the concept of non-convexities in the context of market
failure. Provide examples to illustrate how non-convexities can
lead to inefficient resource allocation. 16
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3. Critically evaluate the conditions required for achieving Pareto
optimality in a perfectly Competitive market. Discuss the chal-
lenges in applying this concept to real-world economic
scenarios. 16
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UNIT-1I
(FTE-11)

4. Evaluate the limitations and challenges associated with the com-
mand and control regime in environmental policy. Discuss alter-
native approaches and their effectiveness in addressing environ-
mental issues. 16
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5. Discuss the economic implications of natural resource scarcity.
How does elementary capital theory contribute to understanding
the economic dynamics of natural resources? 16
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UNIT-I11
(FHTS-110)

6. Compare and contrast the economic implications of pollution
charges, ambient charges, and product charges as instruments
for environmental protection. Analyze their strengths and weak-
nesses in different contexts. 16
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7.  Examine the criteria used for evaluating the practical conditions
and effectiveness of economic incentives for environmental
protection. How can these criteria guide policymakers in choos-
ing appropriate instruments? 16
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UNIT-1V

(FHE-1V)

8. Critically assess Coase's bargaining solution in the context of
environmental externalities. Discuss situations where collective
action might be challenging and propose alternative solutions.

16
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9. Evaluate the economic implications of using the travel cost
method for valuing environmental resources. Discuss its appli-
cability in different environmental contexts. 16
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