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MICROECONOMIC ANALYSIS–I

Paper : M–ECOC–001

Time : Three Hours] [Maximum Marks : 80

Note: Attempt five questions in all, selecting one question from each
unit. Question No. 1 is compulsory. All questions carry equal

marks.

Compulsory Question
( )

1. Answer all parts briefly :
(a) What is meant by strong ordering?
(b) What is the shape of ICC for normal goods?
(c) Define external economies of scale.
(d) Find the elasticity of substitution of Cobb Douglas.
(e) Why selling costs are borne under Monopolistic competi-

tion?
(f) Why demand curve of firm and group is different under

Monopolistic competition?
(g) Why there is gap in MR in Kinked demand analysis?
(h) What will happen to price if height of Kink changes?

(8×2=16)
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UNIT–I
( –I)

2. How the problem of Leisure-income trade-off can be resolved
with the help of indifference curves?

3. Elaborate various types of elasticity of demand.

UNIT–II
( –II)

4. How equilibrium of the single product firm is determine?
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5. Drive and draw long run cost curves as per traditional
approach.

UNIT–III
( –III)

6. How the equilibrium of firm and industry is determined under
perfect competition in short run?

7. How prices are determined by price discriminating monopolist?

UNIT–IV
( –IV)

8. Elaborate Bertrand model with the help of reaction curves.

9. Examine the behaviour of dominant firm price leader.




