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LMDE/D-23 9710
MACRO ECONOMIC ANALYSIS–I

Paper : M-ECOC-002

Time : Three Hours] [Maximum Marks : 80

Note : Attempt all parts of Question No. 1, which is compulsory.

Attempt four more questions, selecting one question from

each unit. All questions carry equal marks.

Compulsory Question ( )

1. (a) What is Saving?

(b) What is Investment?

(c) What is Price Level?

(d) What is Money Market?

(e) What is Full Employment?

(f) What is Interest Rate?

(g) What is Permanent Income?

(h) What is Relative Income? (8×2=16)

( )

( )
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( )

( )

UNIT–I ( –I)

2. Explain the Quantity Theory of Money in detail. 16

3. Explain the Keynesian Approach of Employment Determination
in Four Sector Model in detail. 16

UNIT–II ( –II)

4. Explain the IS Framework and Equilibrium in Goods Market and
Money Market in detail. 16

IS 

5. Explain the Extended Model Under Fixed Price Level
in detail. 16
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UNIT–III ( –III)

6. What do you mean by Wage Price Flexibility? Explain in detail.
16

7. Explain the Monetary-Fiscal Policy Analysis in IS-LM Model in

detail. 16

IS-LM 

UNIT–IV ( –IV)

8. What do you mean by Absolute Income Hypothesis? Explain in

detail. 16

9. Explain the Neo-classical Model of Investment in detail. 16




