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PUBLIC ECONOMICS-I
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Time : Three Hours] [Maximum Marks : 80

Note: Attempt five questions in all. Select one question each from
the four units. QuestionNo. 1 is compulsory.
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Compulsory Question
(Afremd  we)
1. (a) Why externalities exist?
(b) Whatis future market?
(c) What is Coase theorem?
(d) What is efficient tax?
(e) What is Wagner Law?
(f) What is rent seeking?
(g) What is Ramsey rule?
(h) What is natural monopoly? (8x2=16)
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UNIT-I
(3RTE-1)
2. Discuss the Pareto efficiency in free markets. How market
failure breaks this efficiency?
Th ISR | U2l Z&T1 i fae=m SIfg| SR 1 fawerd
TM &l H HY dig ot 27

3. What is market failure? Discuss the problem of asymmetric

information as a reason of market failure.
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UNIT-11
(3HTE-1I)

4.  What are Club goods? Discuss the efficient provision of club
goods.
FAd TEIU 1 &7 FoAd aEGel F HISA WA H1 faa=

HifT)

5. Discuss the preference revelation mechanism of Clarke.

AR h1 TUIAT GRSIRIU GF hi fIa=q HifST
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UNIT-I1I

(FHT3-110)

6. Discuss the incentive effects of taxation on risk taking.

TfEd o1 W HAYE & Weded J9qE i fae= s

7. Discuss the incidence of taxation using market structure
criteria.
TR Tl AMES 1 SUANT ik U h1 TS hi

faer=m mifem)

UNIT-1V
(3hTZ-1V)
8. What is optimal tax? Explain the concept of optimal commodity

tax.
A9 HT FN 7? TeAY a%] HX ki SFURON i e
i)

9. What is normative analysis of taxation? Discuss in context of
excise and income tax.
FHAIH H AR fIeA0 F1 2?2 SER R aF W &
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