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Note: Attempt five questions in all. Select one question each from

the four units. Question No. 1 is compulsory.

Compulsory Question
( )

1. (a) Why externalities exist?
(b) What is future market?
(c) What is Coase theorem?
(d) What is efficient tax?
(e) What is Wagner Law?
(f) What is rent seeking?
(g) What is Ramsey rule?
(h) What is natural monopoly? (8×2=16)
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UNIT–I

( –I)
2. Discuss the Pareto efficiency in free markets. How market

failure breaks this efficiency?

3. What is market failure? Discuss the problem of asymmetric

information as a reason of market failure.

UNIT–II

( –II)

4. What are Club goods? Discuss the efficient provision of club
goods.

5. Discuss the preference revelation mechanism of Clarke.
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UNIT–III
( –III)

6. Discuss the incentive effects of taxation on risk taking.

7. Discuss the incidence of taxation using market structure
criteria.

UNIT–IV
( –IV)

8. What is optimal tax? Explain the concept of optimal commodity
tax.

9. What is normative analysis of taxation? Discuss in context of
excise and income tax.




