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INTERNATIONAL ECONOMICS
Paper—-MC-413

Time Allowed : 3 Hours] [Maximum Marks : 80

Note : Attempt five questions in all, Question No. 1 is
compulsory. Attempt any four questions, out of
remaining seven questions carrying 14 marks each.
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Compulsory Question ( 3tfFard wo=)

1.  Write short notes on the following : 6x4=24
frfafed w dfaa fewforr fafew:
(a) What is the meaning of Globalization?
et w1 A e 27
(b) Explain Law of Reciprocal demand.
TREe w o frem wwersd)
(c) What is Optimum tariff?
geqn MNE w72
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(d) Explain Most-favored-nation principle.
Taifaer wHae T fagid w1 =men &)
(e) What is Predatory dumping?
e <fim w7 22
(f) What are Accommodating transactions?
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2. In what way was Ricardo’s law of comparative
advantage superior to Smith’s theory of absolute advantage?
Discuss. 14
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3. What do the terms of Trade measure? What is the
relationship between the terms of trade in a world of two
Trading Nations? 14
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4.  What does the Heckscher—Ohlin theory postulate? Which
force do Heckscher and Ohlin identify as the basic
determinant of comparative advantage and trade? 14
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5. What is meant by the Protection cost, or Deadweight
loss, of a tariff? How is this measured? 14
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6. What is meant by Dumping? What are the different types
of dumping? Why is Dumping undertaken? 14
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7. In what way was International trade an Engine of growth
for the regions of recent settlement during the Nineteenth
Century? 14
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8.  What is meant by the Exchange Rate? How is the
equilibrium exchange rate determined under a flexible
Exchange Rate system ? 14
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